Statement from the Management Board
The management board declares that to the best of its knowledge,
a) The condensed consolidated interim financial statements drawn in accordance with the accounting
standards on Interim Financial Statements (IAS 34), gives a true and fair view of the equity, financial
position and profit and loss of the issuer and the companies included within its consolidation.
b) The interim management’s discussion and analysis provide a fair overview of the important events
and major transactions between related parties which occurred during the first six months of the financial
year, and their impact on the condensed consolidated interim financial report, and a description of the
main risks and uncertainties for the remaining months of the financial year.

General disclosures
General
The condensed consolidated interim financial statements of FNG NV (Mechelen, Belgium) included in
this interim report, consisting of the condensed consolidated statement of financial position as at 30 June
2019; the consolidated statement of comprehensive income; the consolidated cash-flow statement and
the consolidated statement of changes in equity for the period from January 1, 2019 to June 30, 2019,
plus the disclosures, have not been reviewed by our external auditor.
The Company’s Management Board is responsible for drafting and disclosing the interim financial
statements in accordance with IAS 34, ‘Interim Financial Reporting’, as adopted by the European Union.
The disclosures are an integral part of this condensed consolidated interim report.
FNG is located in Mechelen, Belgium and listed on Euronext Amsterdam and Euronext Brussels.
The consolidated interim report of FNG NV (the 'Company') for the first half of 2019 includes the
Company and its operating subsidiaries (collectively referred to as the 'Group'). This condensed
consolidated interim report has been prepared in accordance with International Financial Reporting
Standards (IFRS) IAS 34, 'Interim Financial Reporting'. It does not include all the information required
for full financial statements and is to be read in conjunction with the Group's consolidated financial
statements for 2018.
Accounting policies and principles for the determination of the result
The accounting policies used to prepare the condensed consolidated interim financial statements for the
period from January 1, 2019 to June 30, 2019 are consistent with those applied in the audited
consolidated financial statement for the year ended December 31, 2018, except for the introduction of
the new requirements applied to lease agreements as a result of the application of IFRS 16 – Leases.
Impact of IFRS 16 applicable as of January 1, 2019
IFRS 16 – Leases replaces existing lease guidance, including IAS 17 – Leases, IFRIC 4 – Determining
whether an Arrangement contains a Lease, SIC-15 – Operating Leases – Incentives and SIC-27 –
Evaluating the Substance of Transactions Involving the Legal Form of a Lease.
IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a
right-of-use representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases (<365 days)
and leases of low-value items (<EUR 5,000).
In accordance with the transitional dispositions of IFRS 16, the standard has been adopted
retrospectively with the cumulative effect of initially applying the new standard recognized on 1 January
2019 (i.e. modified retrospective approach). Comparative information has therefore not been restated .
The Group has applied the following permitted cumulative catch-up options upon initial application:
• Retain comparatives as previously reported
• Carry forward existing finance lease liabilities
• Calculate outstanding liabilities for existing operating lease using incremental borrowing rate at the
date of transition
• Right of use asset is equal to lease liability

• Use of existing knowledge, for instance in determining the lease term if the contract contains options
to extend or terminate the lease
Following the adoption of IFRS 16, the Group has adapted its accounting policy for leases.
The adoption of IFRS 16 resulted in changes in accounting policies but did not impact the opening equity
as per 1 January 2019.
Upon initial application of IFRS 16 (1 January 2019), the Group recognised lease liabilities amounting
to EUR 143.5 million in relation to leases which had previously been classified as ‘operating leases’
according to IAS 17 Leases. These liabilities were measured at the present value of the remaining lease
payments, discounted using the Group’s incremental borrowing rate as of 1 January 2019.
The weighted average incremental borrowing rate used at transition date is 2.25%.
If IFRS 16 had not been applied in the consolidated income statement per June 30, 2019, the EBITDA
would have been EUR 25.7 million lower, the EBIT EUR 1.0 million lower and net result EUR 0.5
million higher.
Alternative performance measures
The condensed consolidated interim financial statements include “Alternative Performance Measures”
(APM), summarized in below glossary, which are not defined as such under IFRS.
Terminology
Adjusted EBIT
Adjusted EBIT as a % of revenue
Adjusted EBITDA

Adjusted EBITDA as a % of revenue
EBIT
EBIT as a % of revenue
EBITDA
EBITDA as a % of revenue
Gross profit
Gross profit margin
Leverage ratio
Net financial debt

Non-recurring items

Definition
Earnings before interest and taxes and before non-recurring
items, also called adjusted operating result
Adjusted EBIT divided by total revenue
Earnings before interest, taxes, depreciations and amortisations
and non-recurring items, also called adjusted operating cash
flow
Adjusted EBITDA divided by total revenue
Earnings before interest and taxes, also called operating result
EBIT divided by total revenue
Earnings before interest, taxes, depreciations and amortisations,
also called operating cash flow
Adjusted EBITDA divided by total revenue
The difference between revenue and cost of goods sold
The Gross profit divided by total revenue
Net financial debt divided by Adjusted EBITDA
The sum of current and non-current borrowings minus cash and
cash equivalents. Other financial liabilities are not included in
this KPI.
Non-recurring items are either income or expenses which do not
occur regularly as part of the normal activities of the company.
They are presented separately because they are important for the
understanding of the underlying sustainable performance of the
Group due to their size or nature.

The Group uses the Adjusted EBITDA as measure in its decision-making, because management believes
it provides information useful to assess the Group’s performance, solvency and liquidity. This measure
should not be viewed in isolation or as an alternative to the measures presented according to the IFRS.

Related party transactions
In the first half year of 2019, there was no significant change in the nature of transactions with related
parties as those disclosed in the consolidated financial statements of the Group as at and for the year
ended December 31, 2018.
Estimates
The preparation of interim reports requires that the management board makes a judgement and uses
estimates and assumptions that affect the application of financial reporting standards, the reported value
of assets and liabilities and the level of income and expenses. Actual results may vary from these
estimates.
Unless otherwise specified, in the preparation of this condensed consolidated interim report the
significant judgements in the application of the Group's financial reporting standards and the main
sources of estimation used are identical to the judgments and sources used in preparing the consolidated
financial statements for the 2018 financial year.
Seasonality
The activity of the Group is not subject to significant seasonality throughout the year. Therefore, the
additional disclosure of financial information for the 12-month period ended on the interim reporting
date, encouraged in IAS 34, is not provided.
Fair value of financial instruments
The only financial instruments carried at fair value in the statement of financial position are the
derivative instruments, measured at fair value through profit or loss and the deferred consideration upon
acquisition of the Henkelman Group.
The derivative instruments recognised as financial liabilities in the statement of financial position consist
of interest rate swaps and an embedded derivative instrument relating to the Coltaparte loan.
The fair value of the interest rate swaps is categorised as a level 2 fair value measurement and is
computed using a discounted cash flow analysis. Future cash flows are estimated based on forward rates
and yield curves derived from quoted rates matching the characteristics of the contracts (quoted forward
exchange rates and/or quoted interest rates), discounted at a rate that reflects the credit risk of the
counterparties, which meet the criteria for classifications as level 2 inputs (directly or indirectly
observable inputs).
The fair value of the embedded derivative instrument is a level 3 fair value measurement as the main
inputs used in the valuation are not observable.
For more information on the measurement and the categories of financial instruments, we refer to note
7.1.2of the 2018 consolidated financial statement.
Risk
Reference is made to the 2018 annual report as regards to the risks recognised by the company and the
corresponding risk control measures , as they do not vary significantly from the information in the 2018
annual report.

Events after the reporting date
On 4 July 2019, FNG Nordic AB (publ.), a Nordic subsidiary of FNG NV, entered into an agreement to
acquire all shares and securities in Ellos Group Holding AB (publ) (together with its subsidiaries, the
“Ellos Group”) from Nordic Capital and its other current shareholders. FNG Nordic AB is to acquire
Ellos Group for approximately SEK 2,400 million (€229 million) on a cash and debt free basis
(Enterprise Value), structured as a mix of cash and equity instrument. The closing of the transaction is
subject to the SFSA having approved the ownership assessment of FNG to become the indirect holder
of the shares in Ellos AB, Jotex Sweden AB and Stayhard Aktiebolag, pursuant to the Swedish Securities
Market Act (2007:528).
On 15 July 2019, FNG Nordic AB has successfully completed the private placement of SEK 1,500
million (or EUR 141.75 million at the exchange rate of 12 July 2019). The bonds have a floating coupon
of 3m STIBOR + 6.75% p.a. An application is made for the bonds to be listed on Nasdaq Stockholm
within 60 days. Net proceeds from the bond issue will be used to partly finance the acquisition of the
Ellos Group, refinance existing interest bearing debt and to finance transaction costs.
Ellos Group Holding AB informed FNG that it had a turnover of SEK 2.602 million (EUR 242,2 million)
in 2018. On a 12 month rolling basis, the turnover increased to SEK 2.659 million (EUR 247,6 million)
by the end of June 2019. The adjusted EBITDA (based on management accounts), amounted to SEK
225 million (EUR 20,9 million) in 2018. On a 12 month rolling basis and taking into account the effect
of IFRS 16 (SEK 62.1 million or EUR 5.8 million), the adjusted EBITDA increased to SEK 313 million
(or EUR 29,2 million) by the end of June 2019.
If the closing of the Ellos transaction would already have taken place, FNG group together with the
Ellos group would have had a pro forma consolidated turnover of EUR 781,5 million and an adjusted
EBITDA of EUR 136,4 million (of which EUR 57,2 million as a result of IFRS 16) for the 12 month
period ending June 30, 2019.

